


   

Some countries such as China and Japan are perhaps overinvesting, but most 
countries are not investing enough in infrastructure, and this is a pressing issue in 
particular in Africa and Latin America. Underinvestment in infrastructure and in 
particular in urbanization will constrain and even shrink developing economies, since 
new infrastructure is needed as is maintenance and operation of existing infrastructure. 
 
A maintenance backlog for existing infrastructure will require much greater costs for 
reconstruction in the long-term if not addressed. 
In Africa, according to the OECD, investment in infrastructure can contribute to 2% to 
GDP growth per year. But the lack of it can also impair growth by 2%.  According to the 
World Bank, poor infrastructure affects productivity of large and medium firms and 
prevents firms from scaling up (Guash et. al. 2010, World Bank2a5B6ng
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While quality urbanization demands huge investment, with the right planning and 
institutional support, it also finances itself. Cities need the ability to access an increasing 
share of national wea


