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Executive summary

Parts of Latin America and the Caribbean have
become hotspots of the coronavirus (COVID-
19) pandemic, exacerbated by weak social
protection, fragmented health systems and
profound inequalities. COVID-19 will result in
the worst recession in the region in a century,
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recognized, supported and leveraged, as close
to 17% of the Latin American and Caribbean pop-
ulation is between the ages of 15 and 24.% In the
economic recovery, equality is crucial to boost
KVS XL ERH TVSHYGXIZIX] FSXL HIVIGXP]¢B XLVSYKL
access to education, food, health and opportuni-
XIW ISV EMB ERH IRHIVIGX] F] TVIZIRXIRK XL1 GSR-
centration of economic and political power that
constrains, captures and distorts public policies.
In Latin America and the Caribbean, building
back better implies building back with equality.

Gender equality and the empowerment of
women needs to be at the core of the response:
Women have been disproportionately impacted
by the pandemic; largely employed in the infor-
mal and hardest-hit sectors, their ability to
EFWSVF IGSRSQIG WLSGOW W PIWW [ LIPT XL 1] LEZI
EPWS XEOIR SR KVIEXIV GEVI HIQERHW EXLSQI EW
well as being more exposed to increased vio-
lence in a region with high rates of gender-based
violence already. Every effort should be made

XS KYEVERXT T JYPP 5 THKIH VIKLXW SJ [SQIR KIVPW
and lesbian, gay, bisexual, transgender and inter-
WI\ 0+&8- TISTPI IRGPYHIRK XL 1 VIKLX XS E PIJ1
free of violence, exploitation and discrimination,
the right to health and education, employment,
wages and social protection, the promotion of
economic autonomy and political participation.

The policy response to COVID-19 should get
YW GPSWIV XS XL 1 ZIWISR SJ XL 1 %KIRHE
for Sustainable Development across four
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> Consider implementing measures to pre-
serve skills and managerial and productive
capabilities to allow production to respond
when demand recovers, including emergency
subsidies to micro, small and medium-sized
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> Strengthening democratic governance, the

rule of law, accountability and transparency,
sustained by a social compact to ensure

the legitimacy, inclusivity and effectiveness
of public policy, as well the involvement of
local communities and civil society, includ-
ing women’s organizations and youth.

Environmental sustainability, underpinned
by the 2030 Agenda, should be the basis
for relaunching multilateral coopera-

tion, particularly in developing countries.
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Economic recovery will require a strong
multilateralism and international coopera-
XISR " VYGIEP KPSFEP GLEPIRKIW)B WYGL EW
climate change, human mobility, pandemics
SV XL I SKLX EKEIRWX IPPIGIX GETIXEP 5S [WiB
demand new forms of governance. A just
transition to a zero-carbon economy, that
in many cases will require investments to
promote environmentally friendly technol-
ogies and economic sectors, should be

a critical component of the recovery.
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Policy recommendations to address
the health crisis

> Ensure access to testing and care for all in
need. The protection of populations with
vulnerabilities, including persons with dis-
abilities, people on the move, indigenous
communities and older persons, should be
afforded special attention, as laid out in
the series of UN policy briefs. Health care
for pre-existing conditions such as dia-
betes, high blood pressure and HIV/AIDS,
among others, should remain accessible.

> Ensure that health services essential for
responding to the needs of survivors of vio-
lence against women and girls, including
sexual and reproductive health services,
are prioritized with adequate resources.

> Consider removing trade restrictions,
including tariffs, sanctions, quotas and
non-tariff measures, that affect the deploy-
ment of medical equipment, medicines,
inputs for food manufacturing and other
ITWWIRXIEP KSSHW XS SKLX *3:-(  ERHIXW
direct impacts on health and well-being,

as requested of leaders of the G20.

> In the recovery, increased investment in
health systems will be vital. Achieving

POLICY BRIEF: THE IMPACT OF COVID-19 ON LATIN AMERICA AND THE CARIBBEAN 9


/en/coronavirus/UN-response
/africarenewal/news/coronavirus/letter-secretary-general-g-20-members

10


https://www.worldbank.org/en/news/press-release/2020/04/22/world-bank-predicts-sharpest-decline-of-remittances-in-recent-history
https://www.worldbank.org/en/news/press-release/2020/04/22/world-bank-predicts-sharpest-decline-of-remittances-in-recent-history

2. ECONOMIC RESPONSES

National policy responses have sought to
increase public resources for the health sector,
TVSXIGX LSYWILSPHW TWT IGIEPP] XLSWI IR XL 1
QSWX ZYPRIVEFPI WIXYEXISRW WEJIKYEVH TVSHYG-
tion capacity and employment, and stave off a
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FSSWX 1QTPS]QIRX WYGL EW VIJSVIWXEXISR
ERH XL 1 VIWXSVEXISR SJ IGSWJWXIQW GER
contribute to attaining these objectives.
The historically low prices of oil offer an
opportunity to withdraw fossil fuel subsi-
HIIW CLIPT EXXLT WEQT XIQ1 XEOIRK Q IEW-
ures to cushion the impact on the poor.

> Consider investing in local infrastructure
and services and expanding the coverage
and quality of non-motorized transport infra-
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FIGURE 2: POPULATION LIVING IN POVERTY AND EXTREME POVERTY,

2019 AND 2020 (%)

526512

7

0361381
255
10203040 I I I I I

20 7SYVGI )"0%™ ,SYWILSPH 7YVZ1] (EXE &ERO *IKYVIW JSV EVI TVSIIGXISRW 8L1 TSXIRXIE? 1JJ1GXW SIXL1 QIEWYVIW ERRSYRGIH XS
QIXIKEXT XLTIQTEGX S *3:-( EVI RSXIRGPYHIH 8L VIWYPXW SRP] VIS IGX XL 1 NIQTEGXW SJPEFSYV QEVOIX HIXIVISVEXISR -J XL T IQTEGX SJIXLI
fall in remittances is considered, the effects are much worse.

21 7SYVGI )"0%" SRXLI FEWIW SJ ; SVWPH &ERO LXXT HEXEXSTIGW [SVPHFERO SVK ['SWH HIZIPSTQ IRX IRHIGEXSVW.
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A1VWSRW [IXL HIWEFIPIXITW [LS RYQFIV  §QIP-
lion in Latin America and the Caribbean, are
EX KVIEXIVVIWO VSQ "3:-( ERHSJTSSV
diagnosis and treatment access, owing to

XL 1 PEGO SJ IRJISVQEXISR IR EGG IWWIFPT JSVQEXW
and poor accessibility to health facilities.?

Homeless people are overexposed

XS XL 1 VIWO SJ GSRXVEGXIRK *3:-(
FIGEYWI SJXLIIVPEGO SJ LSYWIRK JSSH
and access to health-care services.

Overexposure is also a concern for persons
deprived of their freedom, owing to the high
VIWO SJIRJIGXISR IR GSRSRIH GSRHIXISRW GLEV-
acterized by alarming high overcrowding and
IRWYSGITRXIQTVSZI Q IRXW IR WERIXINEXISR ERH
health services. Despite some efforts of gov-
ernments to reduce the incidence of the virus
in detention centres, and to implement early
release measures, thousands of detainees
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D. Environmental impacts has increased. As deregulation exposes new
territories and communities to deforestation,

1. THE ENVIRONMENTAL forced displacements, extraction of natural
CHALLENGE REMAINS A

46)77-2+ -779) -2 0%8-2
AMERICA AND THE CARIBBEAN

The COVID-19 crisis has brought home the
GSWXW SJPEGO SJ TVITEVIHRIWW ERH JEIPYVI XS
LITHXLT WGITRXISG GSQQYRIX] PIWWSRW [IXL
1ZIR KVIEXIVWXEOIW IR XL I GSRXIN\X SJ GMIQEXI
GLERKI .SVISZIV VIGSZIV] VSQ XL 1 TERHIQIG
is a unique opportunity to transition to a more
sustainable relationship between humans and
nature. Latin America and the Caribbean is
one of the most megadiverse regions of the
world and possesses a vast natural heritage.
In addition to being home to 8 of the world's
17 megadiverse countries, located in the
%RHIW %QENSR FEWIR ERH IR 1 IWSEQ IVIGE IIX
has unique ecosystems, marine biodiversity
and two primary regions of crop diversity.

The Living Planet Index?® for Latin America and
the Caribbean shows a decrease of 89% in the
abundance of species populations since 1970,
the most dramatic loss in any biogeographical
[SWWHEVIE (1JSVIWXEXISR IW E O] WSYVGI SJ
XL 1 VIKISRW GEVFSR HISNIHT =3, TQIWWISRW

in April 2020, deforestation in the Amazon had
IRGVIEWIH F] GSQTEVIH XS %TVIP &
Unsustainable deforestation, mining, and over-
SWLIRK W HITWZIRK HITIRHIRX ERH ZYPRIVEFPI
communities of their livelihoods. The costs
SJIRWYSGHTRX GAIQEXI EGXISR EVI SR XL1 VIWI
especially for small island developing states.

Legislation to protect the environment is being
relaxed, and violence against environmental
defenders, including those defending indige-
nous peoples, lands, territories and resources,

36 https://livingplanetindex.org/home/index.

37 2EXISRE? -RWXIXYXT JSV 7TEGI 6 IWIEVGL -24) 1IRIWXV] SJ 7GITRGI 8I1GLRSPSK] ERH -RRSZEXISR SJ &VEMP

38 Global Witness, Enemies of the State?: How governments and business silence land and environmental defenders, London, 2019.
39 https://www.cepal.org/en/escazuagreement.
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Investments in the recovery should focus on
public infrastructure, such as smart electrical
grids, sustainable transport, sanitation, smart
cities and smart buildings, which are both more
inclusive and more environmentally friendly.
These policies will be the core of the big push
for sustainability. Special consideration could
be given to productive capacity that is idle as

E VIWYPX SIXL1 WYTTP] ERH HIQERH WLSGO

The pandemic reminded us of the importance of
basic necessities and services. Efforts should be
made to strengthen regulations and effectively

IQTPIQIRX YRIZIVWEP EGG IWW XS HVIROIRK [ EX1V
clean air, sanitation and adequate housing.
These are investments in a meaningful recovery.
In the short term, mitigating measures should

be adopted to shore up these basic rights.
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A. More space for innovation
in economic thinking and policy

61GSZIV] VSQ XLIW TERHI QIG WLSYPH PIEH XS
greater equality, respect for nature and the
environment, and the defence of democracy
and human rights. The state has a critical role
in shaping the response and moving towards
a new model of sustainable development but
all of society must be part of the effort. There
is no place for marginalization and discrim-
ination; recovery will be effective only if it
adopts a human rights-based approach and
is participatory, inclusive and transparent.

B.The need to protect and
strengthen democracy,
transparency and open
debate in public policy

Democracy is relatively recent and hard-won
in Latin America and the Caribbean, with many
successful transitions from authoritarian rule.
However, in recent years, citizens have grown
distrustful of political representatives and
institutions and have increasingly demanded
that governments deliver solutions. High
PIZIPW SJIRTUYERIX] ERH [1EO SV IVEKQIRXIH
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Greater multilateral support and international
cooperation are needed for an adequate
response to the pandemic, which so far has
FIIRIRWYSGHIRX XS QEIXXLT RITHW SJ OEXIR
America and the Caribbean. As middle-income
GSYRWIIW QER] SJ XL 1 VIKISRW REXISRW PEGO
EGGIWW XS GSRG IWWISREP SRERGIRK T 1X WXIPP JEG I
large gaps in their capacity to respond to the
GVIWIW -R EHHIXISR EGG IWW XS GETIXEP QEVOLXW LEW

become increasingly strained as non-resident
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TERHIQIG ERH QIXIKEXT IXW 1JJ1GXW 7 (6W GER
EPWS EGX EW E SRERGIRK IRWXVYQIRX LIPTIRK XS
address more structural economic problems.

In what will probably be a less globalized world
IGSRSQ] IR XL1 [EOI SJXLI TERHIQIG WXVIRKXL-
ening regional economic integration, includ-
IRK VIKISREP SRERGIEP GSSTIVEXISR IRWXVYQ IRXW
GSYH TPE] E OIT HIZIPSTQIRXEP VSPI IR OEXIR
America and the Caribbean in the years to come.
6 I KISREP ZEPY I GLEIRW FEWIH SR PSGEP ERH REXISRE?

providers of goods and services, focusing on the
VSPI SJ 172)W ERH [SQIR IRXNVITVIRIYW ERH
producers, could be part of successful socioec-
SRSQIG VIGSZIV] TPERW %R IRXIKVEXIH QEVOIX SJ

0 QIFFISR IRLEFIXERXW GSYPH TVSZIHI ER IQTSV-
tant insurance policy against supply or demand
WLSGOW SVIKIREXIRK SYXWIHT XL 1 VIKISR
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8L I VIKISR IW JEGIRK INXVESVHIREV] WLSGOW XLEX
LEZI INTSWIH ERH INEGIVFEXIH XLT [CIEORIWWIW
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