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World leaders to meet on strengthening financial measures to boost
efforts to cope with COVID-19 fallout

Callsfor additional measurego reduce debt burderand increase liquidityn low
and middleincome countriego ensure full recovery
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worse for least-developed and low-income countries,” said United Nations Secretary-
General Antonio Guterres.

“We need now, to allocate new special drawing rights and encourage countries with
strong reserve positions to reallocate unused SDRs to countries that need it; extend the
G20’s Debt Service Suspension Initiative into 2022; and expand it to include all highly
indebted, vulnerable middle-income countries affected by the crisis. We also need to
expand the Common Framework for Debt Treatment to other vulnerable countries and
provide additional, targeted debt relief and to tackle long-standing weaknesses in the
international debt architecture. Otherwise, we risk spiralling deeper into the worst
recession since the Great Depression.”

Prime Minister of Jamaica, the Most Honou rable Andrew Holness, said, “It has now
been over a year since the COVIEL9 global health crisis began and it has wreaked
tremendous havoc on lives, livelihoods, and the global economy.”

“The COVID19-induced contraction in economic activity,” he said, “is severely impacting
debt sustainability, particularly in low and middle -income countries. In addition to
providing critical debt relief and liquidity support, we must create a new international
debt architecture that ensures sustainability and encourages the private sector to
integrate sustainability into its investment decisions to ensure a faster, stronger and
more resilient recovery.”

Prime Minister Holness added, “With the availability of vaccines, we are now able to see
a path towards global recovery even as we note that all countries must have sufficient
amounts and capacity to vaccinate their populations if we are to achieve inclusive
recovery. Let us continue through robust cooperation and coordination to take
deliberate actions to reverse the devastating economic effects of the pandemic as we
prepare for a future of sustainable growth and development.”

“The world must come together to protect people, save lives, and defeat COVID19,” said
Prime Minister Justin Trudeau. “Our progress has been remarkable, but we know we
can’t defeat this virus and build back better at home unless all countries have the
resources to respond to and recover from this global challenge. Only through a
coordinated global response, can we address the impacts of the pandemic and create
jobs, economic growth, and new opportunity for our people and businesses.



economic health. Risks remain high for more countries to tip into a debt crisis ,
especially if the COVID-19 shock is more protracted and deeper than forecast.

The COVID19 pandemic, which has resulted in more than 2.7 million deaths and more
than 125 million confirmed cases worldwide, has gone beyond a health and
humanitarian crisis to also become an unprecedented global development emergency.

More than a year into the pandemic, the SecretaryGeneral says te fiscal impacts of the
crisis are triggering debt distress in a growing number of countries and is severely
limiting the ability of many countries to invest in recovery and the Sustainable
Development Goals, including urgently needed climate action.

He said, “Unlesswe take decisive action on debt and liquidity, we risk another ‘lost
decade’ for many developing countries, putting the SDGs definitively out of reach.”

COVID19 highlights increasing ly unequal world

The current economic situation has highlighted growing inequalities between and within
countries that pose significant threats to global efforts to build back better.

COVID19-related economic shocks have already led credit rating agencies to
downgrade the credit worthiness of



April 2020, only two countries in Sub-Saharan Africa have been able to access markets
and some countries, including least



on a case-by-case basis; and consider other mechanisms that would allow countries to
access the Common Framework without creating a stigma or compromising the credit
rating of the beneficiaries, including funds and other instru ments within existing
institutions. Finally, the brief calls on countries and the international financial
institutions to seize the moment to address long -standing weaknesses in the
international debt architecture.
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